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Disclaimer

• This presentation represents the thoughts of 
the author and should not be interpreted as a 
description of the final implementation plans 
of ISO New England Inc.
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Order of Presentation

• New England Wholesale Electricity Markets

• FERC Order 745
– Price Responsive Demand in Wholesale Markets

• Retail Loads
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New England’s Wholesale Electricity Markets 

Energy
Market

Ancillary 
Services
Markets

New England’s Wholesale 
Electricity Markets

Capacity Market 

Market where resources 
receive compensation for 
having invested in capacity 
and delivers  in the capacity 
commitment  period(s)

Services that ensure the 
reliability of production and 
transmission of electricity

System for purchasing and 
selling electricity using 
supply and demand to set 
the price 

Quantity buying, selling, and 
reselling of the electric energy 
generated by a bulk power 
system to meet the system’s 
demand for electric energy.
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Market Timelines

OPERATING DAY

Real-Time Market (RTM)

Day-Ahead Market (DAM)

DAM offer and bid 
period closes at 12:00 

Publish DAM LMPs, 
Schedules, and 

Constraints at 16:00

Re-Offer Period opens
16:00 – 18:00

Reserve Adequacy 
Assessment(RAA)/Security 

Constrained Reliability 
Assessment (SCRA) complete 

for Operating Day at 22:00

Continue to execute 
SCRA throughout the 

Operating Day

OPERATING DAY -1
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FERC Order 745

• Demand Response Compensation in 
Wholesale Markets
– pay demand response resources the full LMP 

capability to balance supply and demand;

– dispatch demand response when the payment is 
cost-effective

– allocate the costs proportionally to all entities 
that purchase from the relevant energy market in 
the area(s) where the demand response reduces 
the market price for energy.
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Communication

• Individual retail customers do not want to 
submit daily offers into the Energy Market

• The ISO does not want to communicate 
directly with 100,000 homes for 10 kW 
interruption at each home

• An aggregator (ARC) is needed to be an 
intermediary
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What Service Can Be Provided?

• The question for Transactive Energy is what 
service is being provided?

• ARC must present these resources within the 
services that the ISO is looking to purchase?

• ARC must model an aggregation of load and 
level of interruption available each hour 

oDay Ahead Energy

oReal-Time Energy

oReserves

oAGC

 Grid-Interop 2011



#GridInterop Phoenix, AZ, Dec 5-8, 2011 9

Questions

Find other information on our site: www.iso-
ne.com/Support/Training/TrainingMaterials
Web-based modules for Supply Resource and Demand Resource Operator 
Training courses recently held.

Robert B. Burke

Principal Analyst - Market 
Development
ISO New England Inc.
1 Sullivan Rd.
Holyoke, MA 01040-2841
Office: 413-535-4356
Fax: 413-540-4226
Cell: 860-833-5370
rburke@iso-ne.com
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